Your future is in your hands

Every individual aspires for the financial well-being of his / her family. Financial planning
would help the individual reach his / her financial goals such as planning for an overseas

vacation, children's education, retirement, etc.
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Bright Financial Future
For you and your family members!

10 Thingstodo...

Prepare a monthly budget.
Set aside an emergency fund consisting of 6 months monthly expenses.
Know your net worth (assets minus liabilities).

Identify and plan correctly to reach your financial goals and objectives.

Ensure you and your family members are adequately covered against risks - illness,
accidentsand loss ofincome.

Know your PF savings expected when you retire.

Calculate your need on retirement and start building up your retirement fund.

Set aside some money for investments, so as to grow your wealth.

Manage your investments wisely by opening a demat account.

Review your financial plan regularly.



How and where did | spend my money?

Prepare a budget to control your expenses and save money for your future needs.

Simple Steps to Prepare a Family Budget:

Prepareallist of all your monthly incomes (what you earn).

Draft a comparative statement of what you intend to spend (targeted expenses) and what
you actually spent (actual expenses).

Involve your family members in budgeting so that everyone understands the importance
of money andthe budget.

Develop a budget and follow itin a disciplined manner.



Somple Budget Format

Monthly Expenses Actual Expenses Actual Expenses (Rs.)

Saving

Mortgage Repayments (Cash / Rental Payments)
Insurance

Income Tax

Allowance for Parents/Children

Transport

Utilities and Household Maintenance

Food and Necessities

For Fun

Total

”EEDS- Understanding the difference between needs and wants would

vs help to manage our Budget wisely. Indeed, it’s easy to get

WA”TS- confused between needs and wants. We assume that comfort
and convenience indicates necessity.

Buying a car can be a necessity for some people. Choosing
between a Sedan ora SUV matters.

Wants are the items that make our life enjoyable. Wants are fine to have and enjoy but
are not essentials: dining out, going to movies, purchasing costly clothes, or getting
latest model cell phones, etc.

We can spend for our wants to improve our quality of life, ONLY when we are
financially viable.



Savings

Don 't Save what is loft affter Spending,
But Spend what is left after Saving!

-Warren Buffet

Saving money is vital for a healthy financial future. Life isn't predictable, and knowing
that you have cash in hand for emergencies, education and even down payment for a
home ora car can be both comforting and convenient during economic shifts.

Make saving a regular habit...



Emergency Fund

Set aside a fixed amount of savings every month as emergency

fund. As a guide, have savings equivalent to 6 months of your
monthly expenses as emergency funds at any point of time.
Emergency funds are an important part of any budget. It shall be
useful for real emergencies like sudden unemployment,

unexpected medical emergency, or a critical home or vehicle repair. It reduces stress
and gives a peace of mind.

Pay Yourself First

One of the key principles of personal finance is "pay yourself first." The phrase means

that you should pay your own savings accounts first. Prioritize savings over and above
all your other bills. Make savings the most important commitment that you pay. It
converts saving money from a "desire" into a necessity. Savings for your retirement
and emergency fund should become a practice to be followed every month.

Set Goals

To successfully practice the first strategy of pay yourself, a
person should set personal goals. Setting goals helps a person
to choose the option to save rather than to spend. A goal is
defined as the end result of what a person intends to acquire,
achieve, do, reach, or accomplish. Financial goals are specific
objectives to be accomplished through the process of financial

planning which also includes savings. Setting goals help an
individual to identify and focus on things that are most
importantto him/her and then make appropriate decisions to
achieve them.



Inflation
Inflation is taxation
without legislation!

Inflation is one of the financial facts of life that is not in our control. However, we
should be aware of the trends in inflation, factor a realistic expectation into thinking,
and take adequate steps to protect our investments just in case the inflation rate goes
up.



Let's say we can purchase 1 kg of rice for Rs. 50 today. Ten years ago, we could have
purchased 1 kg of same quality of rice with Rs. 25. And 10 years from now, we might
probably have to shell out Rs. 75 for 1 kg of the same quality of rice. This means that our
purchasing power goes on reducing as we move forward. This reduction in purchasing
powerduetoanincreaseinthe price level of goods and servicesis called Inflation. If our
income remains the same over the years, but the price level of goods and services
increases, then our purchasing power automatically falls.

e ProductXcosting Rs. 1000 today would cost Rs.1629 ten years later at 5% inflation.
e ValueofRs. 1000 today would drop to Rs. 614 ten years later at 5% inflation.

We should plan to invest in products that may fetch higher returns than the Inflation.
Remember that investments offering higher returns carry higher risk. But investments
offering fixed assured returns might not be able to outbeat the inflation.



Insurance

(Protection of
family s financial future!

Life insurance is about ensuring that your family's basic needs are met, even withoutyou.

How much insurance you need depends on:

e Kid'sage, theireducational commitmentand theirtime of earning.
e Ageofotherdependants.

o Outstandingloansto be paid off.

e Otherresourcestorelyon.

e Monthly household living expenses.



Life Insurance

Require basic life insurance coverage

Termplan

e Providesinsurance protection only.

e Allowstochooseyourcoverage tenure.

e Costs less as no savings build upi.e., you
do not receive any cash values if you
terminate the policy early or outlive the
policy period.

Require insurance plus investment bundled in one product

Whole life, Endowment, Money back, Unit-Linked Plans:

e Costsmorethanterminsurance because you build savings and buy coverage.
Require insurance plusinvestment bundled in one product

e Term plan providesinsurance protection only.

e Investments can be Shares, Bonds, Mutual funds, ETFs and Fixed Deposits.

¢ Notethatallinvestments come with risks.

Require medical protection
Health Insurance
e Getshieldedforyourhealthcare costs.

e Find how Health Insurance Plans can provide you financial coverage for medical

expenses.

e Some employers provide health insurance for their employees. Such health
insurance schemes are usually not transferable i.e., you cannot bring them along
whenyou change jobs.



Manage your debts wisely

Payoff your debts from smallest
to largest, a0 you got quick wina!

Most people cannot buy a home without any financial assistance, and many cannot
buy a car (especially a new one) without any sort of financing. Loans provide the much
required supportand can be repaid in equated monthly instalments.

Itisimportant to know that getting into a debt can become a major responsibility.



Tips to manage your debts wisely
Don't take Loans You Cannot Afford
Before you take a loan, work out how long it will take to clear it and whether you can
manage to repay the monthly installments comfortably.

Understand the Interest Rate Calculations

Knowing how interest is calculated can go a long way in making better borrowing
decisions.

Read Before Signing Anything

Don't sign any documents before reading and understanding your rights and
obligations clearly. Once you sign, you are legally bound to the terms and conditions
specified in the contract.

Don't Borrow to Repay a Debt

Borrowing money to repay another debt is a sign of your inability to manage your
debt.

Keep Track of Loans and Interest Rates

Finding difficult to manage your debts?

Use aworksheet to keep track of your loans and their interest rates.

Pay off the ones with the highest interest rates first, considering the additional charges
for early repayment.

Consolidate your Debts

Having difficulty keeping up with a number of loans? Approach your lender for help to
restructure your debts. Remember also to check fees, charges and other terms and
conditions that could add to your costs.

Keeping track of your Credit Cards

Credit cards are a convenient way to borrow, at the same

time it can also become an endless pit of minimum -

payments that barely cover the interest amount. Many
cards charge annual rates of interest @ 36% or higher.
Keeping track of cards, their rates, and current balances

FrT———_

will help in making effective use of credit cards. Delayed
payments would affect your credit score maintained by
CIBIL, thereby affecting sanction of bigger loans when

you need.



Investment Planning
Wealth is not only having money,
9t's about investing them wisely!

When setting your financial plan, the first thing you need to do is to identify both short-
term and long-term goals. Identifying goals and a plan to support them can assure a
sound financial future. Without proper goals, the money you earn can easily be spent,
instead of being saved or earmarked for an important milestone or goal. Apart from
identifying your financial goals, estimate the amount you need to accumulate for
achievingeach goal.



Portfolio Construction

By allocating your investment among a chosen mix of asset classes, you can maximize
your return potential by managing your exposure to investment risk. Asset allocation
and diversification are the mostimportant determinants of investment performance.
Asset Allocation and Diversification

Asset allocation is the way in which you spread your investment portfolio among
different asset classes, such as stocks and stock mutual funds, bonds and bond mutual
funds, etc. When prices of different types of assets do not move in tandem,
combination of investments in portfolio can help to reduce the variability of returns,
commonly referred to as "market risk." The right asset allocation depends on your
investment time frame, goals and tolerance for risk. As they change, your asset
allocation might also change. Re-evaluate or review your asset allocation on a regular
basis or whenever you experience a milestone event in your life such as marriage, the
birth of a child or retirement.

Diversification is the process of helping to reduce risk by investing in different types of
individual funds or securities.

When you diversify your investments among securities, you help to reduce "single-
security risk," or the risk that your investment will fluctuate widely in value with the
price of one holding. Diversifying among several asset classes shows that when the
return of one investmentis falling, the return of another in your portfolio may be rising
(though no guarantee).

Neither asset allocation nor diversification guarantees against investment risks.



Retirement Planning
Make rest of younr life
as best of younr Life!

Work out how much money you need when you retire to provide for your desired
lifestyle and start adequate savings for it. We recommend that you aim to draw an
amount of atleast two-thirds of your last drawn monthly income.



People are likely to live at least 20-25 years after retiring. Life expectancy is going up
with advancement in medicine and technology. A longer life term means we have to
support ourselves during those years, since the joint family system is gradually
reducing and sure to disintegrate shortly.

Retirement planning can be extremely difficult as individuals are tasked with planning
for an uncertain time period. In many ways, retirement planning is like trying to shoot

amovingtargetinthe wind.

The rising cost of living would require substantially higher spending than what we
spend now.

We may have higher expenses in some things such as medical care, but lower
expensesin others.

We may need between 60% and 80% of your final working years' salary.

Retirement income may be made up of pension benefits, personal savings and
investments.

Asyou plan ahead for your retirement ...

Avoid taking a home loan that stretches beyond your active working years. Aim to
pay off your home loan well before you retire.

Whenever you get a hike, allocate half of it to savings. You might not notice the
change since you will be enjoying the other half of increment. Increase investment
asyourincome grows.

Don't dip into corpus before you retire. There is an option of withdrawing PF
amount when you change jobs, when you need money for specific purposes,
including child's marriage, buying / constructing a house, medical emergencies.
Whenever you withdraw from PF savings, your retirement planning is at a risk.-
Rely onyourincome and add to your PF fund.

Make retirement years — A sunrise and not a sunset.



JagLunu ‘jjea auoyd jo sjieap yum Buoje juiejdwos aojod e abpo| 01 pajsanbau ase s)jea auoyd yans Buiaiaoas 2ijgng *snuog AU 83UNOULE 10U SA0P YO Y|« ‘Swhilwaid

153AU1 J0U S3ONPOIG [EIOUBUIY JO BIUINSUI JO PUY AUE JO 3JES a1| SANUATIOR U1 BAOAUI 10U OP SIEIDLO S11 J0 [y LI« 1243 214qnd 03 Sayuefo [yaHI SHIFH0 INIINANVEL/SNOILILIIE ONV STIVI INOH SNOIENGS 0 J4VM3IE
‘BL-LLOZ/6LZLAVH " ONIADY “LOAES LNGOL “NIN 198 K84 Biming nugd |910) ‘(RIPU] w0y apew s|jea o) Ajuo pijea
pue shepijoy jeuoneu jdadxs ‘Aepimes o3 Aepuoyy 'wd £ - we (1) 99/ £-992-098-| u0 sn|jeg G0 | 0N asuaar] pasaisifiay sapun paypwi] Auediuiog) aaueinsu) ar] [enuapnig |J19) Ag pasn aq [jeys Yaim pajiur] saalniag dj |enuapnig
] paywi] yueg |9191 o} sbuojaq anoge pakejdsip ofioy aped) ‘ajes e Buipnjouoa asojaq Ajnjaies aunyooig SB|ES ayj peas aseajd ‘SUOIIPUOD PUE SWUE) 'SI0JIR) YSU BY) UD S|IRIBP BIOW I04 ‘§Z000F 'equingy mepeyqesd Biepy
aueseyy qayeseddy ‘6801 'Siamo ajnid [910) -ssaippy pasaisiiay ‘pr] ‘07 BIuRINSU| aj [BOUBPII 13101 '910Z @ LEBLZLITM000ZHINOL099T :NID "G0L 'ON "ubay [yay) ‘pauwi Auedwo) asueinsu) ajr] [enuapnid 1919|

2 NVY 83 n SN

JELIVUNIARI FDID1 g

aiLI W0 SjusLupuBLYE o} jaalgns aie sma) xe) ‘sajei Buijeasid sad s& eijxe pablieys
2§ 'SASSA7) pUB KE SA0IAIAE pUa SPODG | 06 | 19y XE| Bw00U| 8ULjo (001)0| 285 pue 0og )08
2IN99S PUE BlqElS

alqns ajqeAed aie syyousy pesjueseng JuswAed wikaid uo panaoe Bg [M Yo
Juauwgsanul 1ol dasy

uasd Apead yey so4 quawhed waiwaid uo yiuow Aleas paniaoe &g (W e S8

‘winiwasd ‘uuay Aoijod "abe uo puedap [im pug uondaoul Adjjod 38 Jas ag |jIM N i o + > *Zc—.—.uw.—.cmm
aq pamiinend |0 WL0J Bl Ul a1 aURIENG [E1de pus Uona10d [Eides, 4 e & ~
"£10Z ‘0% 1equndes uo se : — " TVLIdYI
%81°8€ 51 AUnb3 1 Janposd 198184 BIMNY Mg |DJ] 4O UOREIO|E J8SSE [BMIE BYL

Laoqueient jendes m .
* sBuiaes ok moib 0}
#Y9 pue . gIND oy

uua) Aaijod sinue so) 18102 ajr] # syjauag sppe Auedwog

——

| Himous
winpwiasd pasyenuue Jo 5, se (D) suonippy peaweseny payepunaoy 4 E1 % . AINOW

uua) Asijod ay noybnonp suonippy peajueseny buisearau)

W A134VS B HLMOYD 40 4IMOd
Sahsslgacoiih © I 3H1 INIWLSIANI HNOA SIAID

13A02 31| yum m_..__u_ﬂ. . |4 BOURINSL| PayuIl-Lop
jAepo} ainny Buisu e spremo) Asuinol ajes noA ue)s og 109 Ioga4nyn<
. nid (2124

—u




‘ueyd aaueinsul ay Bunedionied pajuauo uonaaloid pue sBuines e si eysyeing sBuines nigd 13191

“iaguunu ‘jjea auoyd jo sjejap yum Buoje ywejdwod aijod e abpoj 03 pajsanbai ase sjjea auoyd yans Buinadal 21qng “snuog Aue BIUNCUUE JOU S0P [Y QM| » "Stuniwasd 15aaulJou .
S19NpoJd [BIDUBLL IO BIUBANSUI O puly AUe 0 8|2S 8Y1| S3IIAIIE Ul BAIDAUI 10U Op S|BIDYIO S1 0 [YOH| « 18U3 Jijqnd 01 sayued [yayl SHI440 INTINANVEA/SNOILILIIE ONY STV INOHd SN0IENAS 40 JHvM3a

“81-LL0Z/0BZL/I/H “ONIAPY LOAGE INSOL NIN Z13 113 0N o4 eysyeing sBUIABS nug |9]D) ‘(1pU] Wiy 3pew sije o) Ajuo pijea pue sAepijoy |euoieu
1daoxa ‘Aepanieg o) Aepuojy ‘wd ¢ - we o) 99/ /-992-098-1 U0 SN || 601 o asuaar] paiaisiBay Japun pajiwr] Auedwog asueinsu) aji |enuapnig |J1| AQ pasn aq ||BYS Yalym pajiwi] sadnag 4| (enuapnig g pajiwn
yueg 919 o) sbuojaq anoqe pade|dsip obo apes| “ajes e Buipn|ouoa aiojaq Ajnjalen ainyooiq sajes ayy pea ases|d "SUONIPUOD PUB SIWLIB) 'SI010.) %SU 8L} LD S|IBI8P a10WW JO4 ‘GZ000Y IBQLININ ‘INapeyqeid ‘Biepy syieiely
gqayeseddy ‘6801 'Siamo] ajrnid 1919) :ssaippy pasaisibay 'pr] 0J adueinsu| ajr [BHLSENIG 1919] ‘9102 @ LEBLZLITM000ZHINGLO9ST :NID 501 "oN "ubay |yayl ‘pennwn] Auedwog asueinsu) ay jequapnig |9191

BN 8 n s N1 3401 B e
1 eysyeincsbuine
JLLTVIINACN 1D1D1 ¢) HSEINGSOUARG

"paINSSy WNG INoA ueyy) 1amoj aq Aew pue Japuab pue painssy wing
‘wiay JustuAed wniwaid ‘wniwaid ‘wis) Adijod uo puadap |jim pue uondaoul Aaijod
1B18s aq |Im g9 “Aluniew jo aiep ayy uo aauoy ul Buiag Aaijod ayy pue pied Buiag
swniwaid anp (e 0} 109lqns ajqeAed aie syjauaq pasjueleny : Ajdde suonipuog

aimny s,Ajiwej anoA ainaas 0} 1anod a8yl e 13b ‘os|y

Aue ji ‘sndiod Ajunjew JnoA 3sooq 0}
Snuoq |eulLLa) pue sasnuog Aleuolsianal pasjuesen uop

sieaA g ay} Jo yoea ul Aaijod ay} 0} anidde ||IM GIAD
10 9% 03 [enba (SyD) suonippy pasjuesens paniody

)
=
(WD) 1yeuag Ayunje} pesjueseng 389 M01b 11 y3lem pue
_m”—_n_m.o InoA 1938]0.1d
. J/




Jaquunu ‘|23 suayd jo spejap i Buae aaijad e afipo| o) pajsanba) ase sjjes svoyd
yang BuiAiadal Jjqhd ‘SN0 AlE EHMOUUE J0U SD0P [y{jH] s “SLUMILIZD F53ALI 00 SEONPOIM [IOLEL 40 SIUIMSL) §0 Puiy AL J0 BES S| SAIATIIE 15 BAI0ALIT0U DP SO £1150 [y Y « 10Ul 20gnd 0} Saguep Yoyl SHI440 INTINGNVELSNOLLLLAIE aNY $T1V TN0Hd SN0iUNdS 10 Juviiaa

81-£ IDZ/ZBZ L/IVH “ON JARY ' [ BAES LNGO | (NI 13a)ad aImng nid |57 *{BIpu] WwWoly apec Sjea joj AjuD pijaA pue SARRoY [Bunnew jdaoxa ‘ABpanes of Aepuojy wd { - we g1 )99/ #-997-058- | Lo SN |7 5o | ‘o) asusar] pamisiay
sapun paiur) Auediuos B3URISLY 3] [EHUSPNLY |19] AQ PESN B0 [[BYS YoM PajLIET SAIINES 4] [ERUSpng § papwn yueg |99) o) sfuojaq anoqe pateydsip oBoy ape) ‘ejes e Buipnpues aiojaq Ajnjaues ainyaolg sajes sy peal aseaqd ‘SUSIIPUDI PUE SLLIS] 'SI0JIE) ¥SU Bl UD

S{IEIEP 20U 104 SZO00Y 1RGN ‘napeyqesd “Brey auyeseyy gateseddy ‘G80| ‘SiMoy B 91) ssappy pasasiBiay 'pr] 0] aoumInsu) ajr] [EIUBPNLY (01 ‘9 L0Z & "LEBLZIITAODOZHINO LIS :NID "501 "oN ‘ol |yQk| Py Auedwiog aouRInsu] ayr [ERUBPRIG 13101

= uejd 8ouBINSU| paYUI|-UOp

JZLIVIINSATNI I1DID] gh it ki

nid 12101

*swniwaid anp jje jo wewhed 0} 198lgns syyauag paajuesent jo wio) sy w s vondayoid jendey,

ainnj buisui e 03 Aauinol ajes y




